Utah Counties Insurance Pool

Serving Conntics Since 1992

BOARD OF TRUSTEES TELEPHONIC CONFERENCE
MINUTES
October 7, 2005, 10:00 a.m.

BOARD MENMBERS PRESENT Dan McConkie, President, Davis County Commissioner
Lynn Lemon, Vice President Cache County Executive
Gene Roundy, Secretary- Treasurer, Iron County Commissioner
Steve Baker, Davis County Personnel Director
Ken Bischoff, Weber County Commissioner
Kay Blackwell, Piute County Commissioner
Jim Eardley, Washington County Commissioner
Ira Hatch, Emery County Commissioner
Ed Phillips, Millard County Sheriff
Steve Wall, Sevier County Clerk-Auditor

BOARD MEMBERS ABSENT Jerry Grover, Utah County Commissioner
Kent Sundberg, Utah County Deputy Attorney
OTHERS PRESENT Lester Nixon, Chief Executive Officer

Sonya White, Manager of Administration

Call to Order
Dan McConkie called this telephonic conference of the Board of Trustees to order at 10:00 a.m. on October 7, 2005.

Approve 2006 Member Premium Contribution Formula (Workers' Compensation)

Lester Nixon explained that the proposed 2006 member premium calculations were previously sent to the Board for review (see
attachment #1). As directed by the Board, Lester and Sonya White recalculated premiums considering a lower increase for
those counties with a lower experience modification factor. Counties with an experience modification factor of 0.89 or less was
allocated a 17% increase from their prior years’ premium. An experience modification factor of 0.90 — 1.01 was allocated a
19% increase, 1.02 - 1.25 was allocated a 25% increase and 1.26+ was allocated a 30% increase. Lester reported that the
National Council on Compensation Insurance (NCCI) is increasing manual rates for county classes by 30%, Workers'
Compensation Fund of Utah will increase premiums approximately 15% and Utah Local Governments Trust is increasing
premiums 12-13%. The Workers’ Compensation Pool does not have any surplus. Lester anticipates with these increases the

Pool should be in good shape for the 2007 policy year. Gene Roundy made a motion approving the 2006 member premium
contribution formula for workers’ compensation as presented. Jim Eardley seconded the motion, which passed unanimously.

Other Business

The approved 2006 member premium contributions were previously sent to the Board for review. Lester Nixon reported that the
property reinsurance costs indications change each day but feels that the additional $50,000 approved by the Board and earned
interest will be adequate for the 2006 policy year. Marsh is marketing Lloyds and three other reinsurers in order to provide the
Pool with a competitive quote.

The next meeting of the Board of Trustees is scheduled for October 20 at 12:00 p.m. at the UCIP building.
A November Board of Trustees meeting is scheduled for the 10t at 7:00 p.m. at the Painted Pony in St. George.

Approved on this _&2-() day of Oct AN s

Lynn Lemon, UCIP Vice President
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Sonya White

From: Sonya White
Sent: Tuesday, September 27, 2005 2:00 PM

To: ‘ucadm.kent@state.ut.us'; 'commission @co.emery.ut.us"; 'dan @co.davis.ut.us";
‘ephillips @millard.state.ut.us'; 'jeardley @washco.state.ut.us'; 'kayb @scinternet.net’;
'kbischof@co.weber.ut.us'; 'lynnl@yoda.state.ut.us'; ‘roundyge @msn.com’; 'steve @ co.davis.ut.us":
'steve @sevierutah.net'; 'ucadm.jerryg @state.ut.us'

Cc: ‘Mark Brady (mbrady@ ucip.utah.gov)’; Lester Nixon
Subject: Telephonic Conference (2006 WC Premiums)

Pursuant to the direction of the Board at its September 23 meeting, please find the attached spreadsheet showing
premium increase allocations based more equitably on each county's experience modification (the lowest increase
experienced is 17% and the highest is 30%). If approved, the total premium collected ($2,026,010) will under fund the
program by $274,068, i.e., using the actuary's $1,500,000 expected loss analysis.

Please plan to participate in a telephonic conference to discuss and approve the 2006 Workers’ Compensation premium
allocations on Friday, October 7 at 10:00 a.m. To join the conference, call 1-888-447-7153, enter PIN: 5421225 followed
by #. Let me know whether you will or will not be able to join.

Also attached is the final premiums approved by the Board for the 2006 Multiline pool.

Thank you,

Sonya White

Manager of Administration
Utah Counties Insurance Pool
5397 South Vine Street

Salt Lake City, UT 84107
801.293.3098

801.293-3480 (fax)
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